
RESOLUTION 2021- 165

AMENDING THE APPLICATION PROCEDURES AND GUIDELINES FOR A CITY OF TRACY

CANNABIS BUSINESS PERMIT

WHEREAS, On December 19, 2019, the City Council adopted Ordinance 1277 adding
Municipal Code Chapter 6. 36, Commercial Cannabis Activity, to the Tracy Municipal Code to
establish regulations for commercial cannabis activity in the City of Tracy, and

WHEREAS, On July 21, 2021, the City Council adopted Ordinance 1293 amending
Chapter 6. 36 of the Tracy Municipal Code ( TMC) to further refine the cannabis cultivation permit
requirements, and

WHEREAS, On July 21, 2021, the City Council adopted Resolution No. 2020- 137
establishing the Cannabis Business Permit Application Procedures and Guidelines ( the
Regulations"), and

WHEREAS, Section 6. 36. 040 of the TMC establishes the number of each type of

cannabis business that shall be permitted to operate in the City at any one given time, and

WHEREAS, Section 6. 36. 040 of the TMC originally allowed a maximum of four (4) 
cannabis business permits to be issued for Retailer - Storefront ( Dispensary), and

WHEREAS, Pursuant to the Regulations, the City accepted applications from entities
interested in obtaining a cannabis businesses permits, with the application period closing on
October 15, 2020 ( the " Current Application Process"), and

WHEREAS, The Regulations contained three (3) phases, and only applicants who
achieved a minimum score during Phases One and Two advanced to Phase Three, and

WHEREAS, During Phase Three, applicants submitted a community benefits proposals
that described and quantified the community benefits that would be offered by the applicant and
how they facilitated or better furthered one or more of the City Council' s adopted strategic
priorities, and

WHEREAS, An element that some applicants included in their community benefit was a
financial contribution to nonprofit community groups in the Tracy area or to the City, and

WHEREAS, On October 19, 2021, the City Council adopted Ordinance 1318 amending
Chapter 6. 36 of the Tracy Municipal Code to increase the maximum number of cannabis
business permits for Retailer - Storefront (Dispensary) from four (4) to one ( 1) per ten thousand
10, 000) residents of the City of Tracy, and

WHEREAS, Ordinance 1318 further amended Municipal Code Chapter 6.36 such that

the limit on the number of cannabis business permits for Retailer - Storefront ( Dispensary) does
not apply to entities that submitted applications during the Current Application Process, and

WHEREAS, The•changes to TMC Chapter 6. 36 result in an increase in the number of

cannabis business permits for Retailer- Storefront (Dispensary) from four (4) to eleven ( 11), 
and
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WHEREAS, Given that applicants submitted their Community Benefits Proposals based
on an understanding that there would only be four ( 4) cannabis business permits for Retailer - 
Storefront ( Dispensary), the City Council desires to provide permittees with the opportunity to
provide an alternative financial contribution rather than providing what was originally proposed
in their original community benefits proposal, and

WHEREAS, Permittees will have the option to voluntarily provide a financial contribution
based on an established formula, in lieu of the community benefits identified in their original
community benefits proposal, and

WHEREAS, No permittee is required to provide the alternative financial contribution, and

every permittee has the right to provide the community benefits identified in its original
community benefits proposal, and

WHEREAS, Permittees will also have the option to submit a new community benefits
proposal to replace their original community benefits proposal, and

WHEREAS, New community benefits proposals will be reviewed by the City' s Cannabis
Application Review Committee, which will approve a new community benefits proposal if it offers
community benefits approximately similar to those provided by either the applicant' s original
community benefits proposal or the alternative financial contribution, and

WHEREAS, The City Council desires to adopt changes to the Regulations to reflect the
recent changes to Municipal Code Chapter 6.36 regarding the number of cannabis business
permits for Retailer - Storefront ( Dispensary) and the option for permittees to provide alternative
financial contributions, and

WHEREAS, The City Council desires the changes to the Regulations to become
effective concurrently with the changes to Municipal Code Chapter 6. 36; 

NOW, THEREFORE, BE IT RESOLVED, That the City Council of the City of Tracy
hereby makes the following findings and approves an amendment as follows: 

SECTION 1. Findings

The City Council of the City of Tracy finds that all of the above Recitals are true and
correct and incorporated herein by reference. 

SECTION 2. Amendment to Regulations

The Cannabis Business Permit Application Procedures and Guidelines adopted by
Resolution No. 2020- 137 are hereby amended to include an addendum, attached hereto
as Exhibit 1, and incorporated herein. 

SECTION 3. CEQA. Approval of the amendment to the Cannabis Business Permit

Application Procedures and Guidelines is exempt from environmental review in
accordance with Business and Professions Code section 26055( h), the exemption for

the adoption of a rule or regulation that requires discretionary review of permits to
engage in commercial cannabis activities. 

PA
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SECTION 4. Effective Date. 

This Resolution shall take effect and be enforced as of November 18, 2021. 

The foregoing Resolution 2021- 165 was adopted by the Tracy City Council on the 2" d
day of November 2021, by the following vote: 

AYES: COUNCIL MEMBERS: ARRIOLA, BEDOLLA, DAVIS, YOUNG

NOES: COUNCIL MEMBERS: NONE

ABSENT: COUNCIL MEMBERS: VARGAS

ABSTAIN: COUNCIL MEMBERS: NONE

ATT ST: 

ITY CLERK

3



Exhibit 1 

City of Tracy 
Development Services Department 

333 Civic Center Drive 

Tracy, CA 95376 

P: 209.831.6400 

APPLICATION PROCEDURES & GUIDELINES FOR A CITY OF TRACY 

CANNABIS BUSINESS PERMIT 
Amended by Resolutions No. 2021-164 and 2021-165 

OPENS - September 1, 2020 

CLOSES - September 30, 2020 @ 3:00 PM 

The City of Tracy may issue Cannabis Business Permits to individuals interested in operating a 
cannabis cultivation, distribution, manufacturing, testing laboratory, retail (storefront and non­
storefront), or microbusiness in accordance with Chapter 6.36 of the Tracy Municipal Code 
(TMC). The application process to obtain a permit to operate a Cannabis Business ·in Tracy will 
open on September 1, 2020. Applications will be available from the Development Services 
Department located in City Hall or online on the City's website, www.cityoftracy.org. 

The City's Cannabis Business Permit application process consists of three phases. Phase 1 is a 
merit-based evaluation/eligibility screening during which applications will be reviewed for 
completeness and compliance with these guidelines and applicable provisions of the TMC and 
California state cannabis laws and regulations, as well as evaluated against the selection criteria 
contained herein by the City's review committee. It is important to note that applications will be 
evaluated against one-another and provided an eligibility score. The applications will be reviewed 
and evaluated for clarity and responsiveness to the criteria in Appendix A, and the City will select 
the applications that best meet the City's criteria. 

Phase 2 is a review of the application materials to determine if any waivers to the application 
requirements or procedures apply. This review is intended to address the City's interest in 
providing modified submittal requirements for applicants that demonstrate higher points in the 
review categories related to the Local Preference Plan or the Social Equity Plan. High scoring 
applicants (as described in Appendix A) in the Local Preference Plan or the Social Equity Plan 
will qualify for a waiver of the requirement to submit a form with a property owner 
acknowledgement that the applicant intends to use the property for cannabis related business 
and activities, if the applicant has been conditionally awarded a Cannabis Business Permit. High 
scoring applicants in the Local Preference Plan or the Social Equity Plan may have a different 
point system and thus may have different point totals used to determine their score. 

Phase 3 is the final evaluation and final scoring by the City which precedes the award by the 
Chief of Police of the Cannabis Business Permits, if any. Applicants for retail storefront 
businesses receiving a minimum score of 80%, and applicants for all other cannabis business 
types receiving a minimum score of 60%, will be permitted to advance to Phase 3 during 
which applicants must submit to the City the extent of the proposed Community Benefit for final 
scoring of the applications.
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Also, at this stage, applicants must submit a form with a property owner acknowledgement that 
the applicant intends to use the property for cannabis related business and activities, unless this 
requirement is waived to a later time due to the City determining in Phase 2 that the applicant 
has scored high in the Local Preference Plan or the Social Equity Plan. However, in any 
instance, applicants do not need to have secured a physical location in order to submit an 
application for a Cannabis Business Permit. 

Pursuant to TMC Section 6.36.040(a)(vi), the City will only issue up to a maximum of 4 
Retail-Storefront (Dispensary) permits. 

Multiple Applications - Applicants applying for more than one business type that are anticipated 
to be located at the same location may consolidate their application submittal package. For 
example, an applicant submitting for an indoor Cultivation permit and a Distribution permit may 
submit one application, however, the application materials must demonstrate that both 
businesses/permit types would be operated at the same facility. 

If an applicant is applying for multiple Cannabis Business Permit types, and it is not anticipated 
that the permits will be located at the same location, then the applicant must submit a separate 
application package for each business. 

For questions regarding the application process, please review the information on the City's 
website: www.cityoftracy.org, which outlines the application process, forms and other, required 
materials, FAQs, and other information relevant to engaging in commercial cannabis activity in 
Tracy. Additional information relevant to the application process can be found in California state 
cannabis laws, regulations and resources, and TMC Chapter 6.36 and Section 10.08.3196. 

To be considered for a Cannabis Business Permit, applications must be submitted by 
September 30, 2020 to the City Development Services Department located at 333 Civic Center 
Plaza, Tracy, CA, 95376 by 3:00 PM. This application process is established pursuant to 
Section 6.36.050(a) of the TMC. 

Applicants should monitor the City's website for any additional information, FAQs or updates. It 
is the responsibility of the applicant to stay informed of any changes or new information during 
the application and selection process. 

CITY'S RESERVATION OF RIGHTS 
The City reserves the right to reject any and/or all applications, with or without any cause or 
reason. The City may modify, postpone, or cancel the application submittal date for a Cannabis 
Business Permit application without liability, obligation, or commitment to any party, firm, or 
organization. Persons submitting applications assume the risk that all or any part of the program, 
or any particular category or permit potentially authorized under TMC Chapter 6.36, may be 
cancelled at any time prior to Cannabis Business Permit issuance. In addition, the City reserves 
the right to request and obtain additional information from any applicant submitting an 
application. Late applications WILL BE REJECTED. Furthermore, an application RISKS BEING 
REJECTED for the following reasons: 

1. The Cannabis Business Permit Application is incomplete, non-responsive, or inconsistent 
with the application form and/or these Application Procedures & Guidelines, or the 
provisions ofTMC Section 6.36.070.
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Furthermore, the City will be placing a Cannabis Tax Measure on the November 2020 ballot 
for the voters to consider which would tax the sale of cannabis. Therefore, every applicant 
should be mindful that this should be a component of their business plan and failure to 
acknowledge or comply with this requirement may disqualify them from eligibility for a 
Cannabis Business Permit. 

COMMUNITY BENEFIT REQUIREMENT 

Applicants acknowledge by signing the application form that a requirement of the 
Cannabis Business Permit award process includes providing community benefits. 
Those applicants obtaining a screening score of 80% for retail storefront businesses and 
60% for all other cannabis business types will be eligible to compete for a final score. The 
final score is determined after evaluating the community benefit. These procedures are 
further described below. 

AMENDMENTS TO APPLICATIONS 

Applicants will not be permitted to make amendments to their application or to supplement 
their application1 except as otherwise specifically permitted in these procedures, as may be 
amended from time to time. At the conclusion of Phase 1, all applicants will be notified as to 
the status of their application and eligibility to proceed to Phases 2 and 3. Those 
applicants proceeding to Phase 3 will be eligible to submit information pertaining to the 
proposed community benefit. Information regarding the applicant's proposed community 
benefit must be submitted to the City no later than 15 City business days from notification of 
eligibility to proceed to Phase 3. 

Public Records Requests and Proprietary Data 
All applications will become property of the City when received. Information received in 
the applications may become subject to disclosure under the California Public Records 
Act. Any sections or pages the applicant considers proprietary should be clearly 
marked within the application, although such marking is not determinative of whether it is 
proprietary under state law. The City retains the right to disclose and/or withhold any 
information contained therein in accordance with the law. 
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APPLICATION PROCESS 

.INSTRUCTIONS TO THE APPLICANT: 

The information you provide in your application will be used to evaluate your application for a 
Cannabis Business Permit. Any interested applicants are advised to review the information 
regarding the application process and list of required documents. Review your application in its 
entirety to ensure that it is complete and accurate. Review the information regarding the Cannabis 
Business Permit application on the City website www.cityoftracy.org. The following procedures 
outline the application evaluation and selection process, required materials, and other information 
necessary to apply for a Cannabis Business Permit to operate in Tracy. 

The City's application process to obtain a Cannabis Business Permit involves the following: 

1) Application submittal to the City

2) Phase 1 Eligibility Review: City review of the applications for completeness and evaluation 
against the selection criteria. During Phase 1, applications scoring a minimum of 80% 
for retail storefront businesses and 60% for all other cannabis business types will be 
deemed eligible to proceed to Phases 2 and 3. The results of Phase 1 shall be 
communicated in writing to each applicant and the Chief of Police.

3) Phase 2: Application of Waivers/City Determination of High Scoring Applicants in the 
Local Preference Plan or Social Equity Plan: Applications will be evaluated to determine 
if the Local Preference Plan has attained 75% of the points in that category or if the Social 
Equity Plan has attained 85% of the points in that category. Applications that have 
received 75% point totals in the Local Preference Plan category or 85% point totals in the 
Social Equity Plan category will be deemed by the City to qualify for the waiver(s) from 
further application requirements, as follows:

A) Notarized Owner's Statement of Consent form - This form would be required 
for submittal, only if the applicant is conditionally awarded a permit.

For the purposes of establishing what constitutes a Tracy address, the following ZIP codes 
shall be used, whether or not such address is located within the City limits or not: 

95304, 95376, and 95377 

4) Phase 3 Final Scoring and Permit Award: Applicants receiving a minimum score of
80% for retail storefront businesses and 60% for all other cannabis business types will be
permitted to advance to Phase 3 during which applicants must submit to the City the
extent of the proposed Community Benefit for final scoring of the applications.

At this stage, applicants must submit the Notarized Owner's Statement of Consent Form, 
unless this requirement is waived to a later time due to the City determining in Phase 2 
that the applicant has attained 75% of the points in the Local Preference Plan or 85% of 
the points in the Social Equity Plan, as provided, above, in 3). 

During this Phase, the Chief of Police awards Cannabis Business Permits, if any, to 
applicants identified as receiving the highest applicable cumulative score. Pursuant to 
TMC Section 6.36,040(a)(vi) the City will only issue up to a maximum. of eleven 
(11) Retail-Storefront (Dis12ensary) 12ermits.

5) In the event of a tie in final (Phase 3) scores for retail-storefront (dispensary) applicants,
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such that there are more than eleven applications in the top eleven scoring slots, the City, 
at a noticed public hearing, will conduct a random drawing or multiple random
drawings, if necessary, between the applicants in those top slots in order to issue a
maximum of eleven permits for this business type. The random drawing would be
conducted only when necessary to break a tie. 

Prior to commencing cannabis business operations, Cannabis Business Permittees must obtain
additional permits, including a Conditional Use Permit, Cannabis Employee Permits, and a City
Business License. Information on those permits and processes can be found on page four ( 4) of

these Procedures and Guidelines. 

Background Check

As part of the application submittal requirements, each owner must undergo a criminal

background check demonstrating they do not provide " good cause" for denial per TMC Section
6. 36. 060 and 6. 36. 070 and pay applicable fees and charges. The Background Check

Authorization Form will be available on the City website or in the Police Department located at
1000 Civic Center Drive, Tracy, CA 95376 ( adjacent to City Hall). Owners must submit the

Background Check Authorization Form to the Police Department. After the Background Check

Authorization Form has been processed, owners will receive a Request for Live Scan services, 

State of California Form BCIA 8016 from the Police Department. At that time, the owners may
conduct the Live Scan at the Police Department. Documentation demonstrating that owners' 
background checks have been completed or are in process is required on or before 3: 00 pm on

September 30, 2020 in order for your, application to _proceed. Owners who do not meet

criminal history eligibility requirements will be disqualified and their application will be deemed
disqualified. 

APPPLICATION SUBMITTAL REQUIREMENTS

Applicants must hand -deliver five hard copy of all materials, and a complete electronic copy
PDF format) of all materials on a USB thumb drive ( i. e. flashdrive), at the time of application

submittal. All applicants must submit, with the exception of site or building plans, all hard copy
materials single sided in a simple 3 -ring binder of 8. 5 x 11 inch sized paper, in size 12 font. No
applications in a " Spiral" or " Comb" type of binding, or stapled documents will be accepted. 
For larger size hard copy materials such as site or building plans, submit sheets no greater than
30x42 inches, folded, collated, unstapled, and secured together with rubber bands. 

A complete application will consist of the following: 

1. Application Forms: 

a) City of Tracy Cannabis Business Permit Application Form with signatures
b) Applicant Indemnification Form with signatures - Applicant will execute a

waiver and release of liability and an agreement indemnifying the City from
any liability

c) Proof of Insurance for cannabis business, if operational

d) Notarized Owner' s Statement of Consent from property owner acknowledging
that the applicant intends to use the property for cannabis related business
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and activities. 

Note: Applicants will be required to be submit the Owner' s Statement of

Consent at Phase 3 to the City AFTER Phase 1 eligibility review, and AFTER
Phase 2 of the City' s application of waivers process. For high scoring applicants
in the Local Preference Plan or the Social Equity Plan, as determined by the City
in Phase 2, those applicants will be required to submit the Owner' s Statement of

Consent to the City within ninety ( 90) business days upon notification from the
City of conditional award, in order for the permit to become valid. 

2. Background Check Authorization Form and Proof of Live Scan payment for each owner

3. The following information, which is further described in Appendix A: 

a) Copies of State licenses relating to cannabis activities that the applicant holds, if

any

b) Tax Compliance documentation including copy of state tax seller' s permit, and
applicant' s recent year' s financial statement and tax returns

c) Business and Operations Plan

d) Community Relations Plan
e) Safety and Security Plan
f) Local Preference Plan

g) Social Equity Plan
h) Community Benefit proposal required for all permit types during Phase 3, 

described below. 

4. Cannabis Business Application Fee ( see below) 

FEES

All applicants will be required to pay a fee of $ 10, 800 for costs associated with City staff and
consultant( s) time for reviewing applications and administrating the application process. 
Applicants are advised that they may be required to pay additional amounts as required for the
sole purpose of the City' s completion of the application review and evaluation process. Payment
of the $ 10, 800 fee must be made by a certified check, cashier' s check or money order made
payable to the City of Tracy. Please note the City will not accept cash or credit cards and
application fees are non- refundable. 

APPLICATION EVALUATION PROCESS

THE CITY HAS A THREE PHASE APPLICATION REVIEW/ EVALUATION AND SELECTION
PROCESS

PHASE 1 — APPLICATION COMPLETENESS / EVALUATION AND ELIGIBILITY
REVIEW

Applications received will be logged into the City' s permit system, provided a permit
number and will be evaluated by the City based on these Application Procedures and
Guidelines, and Tracy Municipal Code Chapter 6. 36. See APPENDIX A for additional
descriptions of the evaluation criteria and scoring. Questions about the application



71Page 

process from applicants after application submittal should be made in writing and the 
City will share questions and responses with applicants on the City's website, under 
FAQs. 

For all Cannabis Business Permits, the City's Review Committee will assign points 
corresponding to conformance with the TMC requirements and these Application 
Procedures and Guidelines, as may be amended from time to time by Council 
resolution. It is anticipated that the City's process to review all of the applications could 
take 90 City business days. 

An 80% score for retail storefront businesses and a 60% score for all other cannabis 
business types will enable the application to proceed to Phases 2 and 3. 

PHASE 2 - APPLICATION OF WAIVERS/CITY DETERMINATION OF HIGH SCORING 
APPLICANTS IN THE LOCAL PREFERENCE PLAN OR SOCIAL EQUITY PLAN 

After Phase 1 eligibility review, in this Phase 2, the City will determine whether or not one 
or more filed applications are eligible for waivers from certain application/processing 
requirements because the applications score 75% in the Local Preference Plan or 85% in 
the Social Equity Plan. It is not a requirement that any application scores 75% or 85% or 
higher in these categories; rather, applications that score 75% or higher (of the point total 
for the Local Preference Plan) or 85% or higher (of the point total for the Social Equity 
Plan category) shall be entitled to waivers from certain application/processing 
requirements until after Phase 3. Such waiver(s) include the following: 

A) Notarized Owner's Statement of Consent

If an applicant has been deemed by the City to score 75% or higher in the Local Preference 
Plan or 85% or higher in the Social Equity Plan, the Notarized Owner's Statement of 
Consent form (form) shall only be required in order for a City- issued Cannabis Business 
Permit to take effect. In order for a permit to take effect for a Social Equity Applicant, the 
form shall be submitted within ninety (90) business days from the date the conditional 
permit issuance is granted by the Chief of Police in Phase 3. 

PHASE 3 - CANNABIS BUSINESS PERMIT ISSUANCE 

Applications receiving the minimum points as described in Phase 1 and 2 will be eligible 
to submit for evaluation the proposed community benefit. The City will assign a final score 
based on the community benefit. 

At this stage, applicants must submit the Notarized Owner's Statement of Consent form, 
unless this requirement is waived to a later time due to the City determining in Phase 2 
that the applicant has scored 75% or higher in the Local Preference Plan or 85% or higher 
in the Social Equity Plan, as provided above, in Phase 2. 

The Chief of Police will award Cannabis Business Permits, if any, to applicant identified 
as receiving the highest applicable cumulative score from all phases in accordance with 
TMC Section 6.36:060 f.or all Cannabis Business Permit types. Pursuant to. TMC 
Section 6.36,040(a)(vi) the City will only issue up to a maximum of eleven (11) 
Retail-Storefront (Dispensary) permits. 
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In the event of a tie in final ( Phase 3) scores, such that there are more than

eleven applications in the top eleven scoring slots for the Retail -Storefront ( Dispensary) 
permit type, the City, at a noticed public hearing, will conduct a random drawing or
multiple random drawings, if necessary, between the applicants in those top slots in
order to issue a maximum of eleven permits. The random drawing would be conducted
only when necessary to break a tie. 

Furthermore, the City reserves the right to award a lesser number of Cannabis Business
Permits than may be deemed eligible for Phase 3, or to award no permits at all. 

After the Chief of Police makes the final decision to issue a Cannabis Business Permit, 

any applicant wishing to appeal the Chief of Police' s final decision may appeal that
decision to the City Manager within ten ( 10) City business days from the issuance of the
permit. Such appeals shall comply with the requirements of TMC Chapter 1. 12. 

Written notice of the results of Phase 3 shall be provided within five City business days to
all applications/ applicants. 

Please note that being awarded a Cannabis Business Permit does not constitute a land
use entitlement and does not waive or remove the requirements of applying for and
receiving permits for all construction including: electrical, plumbing, fire, planning permits
or reviews, and any other permits, licenses, or reviews as may be necessary by the
relevant departments or governmental entities in charge of said permits. Nor does it
guarantee that the plans submitted via the application process meet the standards or

requirements in Chapter 6. 36, Section 10. 08. 3196 or any other permit requirements from
other City departments or agencies. 

ADDITIONAL CITY APPROVALS REQUIRED PRIOR TO OPERATING A CANNABIS
BUSINESS IN TRACY

Conditional Use Permit & Building Permit
Upon receiving a Cannabis Business Permit, applicants are then required to submit for a
Conditional Use Permit ( CUP), which will be reviewed by the Planning Commission and may
require review pursuant to the California Environmental Quality Act ( CEQA). After a CUP is
obtained, applicants may then submit applications for building permits for any necessary
renovation or construction. Information and application forms and requirements for a CUP can

be found here and information and application forms for Building Permits can be found here. 

Please note that the CUP and the Building Permit require the payment of separate processing
fees for each of those permits, in addition to the fee required for the Cannabis Business Permit. 

City Business License

Prior to commencing any cannabis business operation, a City business license must be obtained. 
Information on obtaining a City business license may be found here. 

Cannabis Employee Permit

Pursuant to TMC Section 6. 36. 150, any person who is an employee or who otherwise works
within a cannabis business must obtain a cannabis employee permit from the City prior to
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performing any work at any cannabis business. Information on obtaining a City of Tracy cannabis 
employee permit may be found here. 

Community Benefit Agreement or Development Agreement 

Prior to commencing any cannabis business operation, a Community Benefit Agreement or a 
Development Agreement must be executed between the permit holder and the City to ensure 
completion of the community benefit. The agreement will require the permit holder to provide 
community benefits in accordance with one of the options identified in Appendix B. 

CONTACT INFORMATION 
If you have any questions or would like an update on the status of yo1,1r application, please call 
the Development Services Department at 209.831.6400 or by email at des@cityoftracy.org. 
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APPENDIX A: DESCRIPTION OF APPLICATION AND EVALUATION CRITERIA

SECTION 1: Application format and completion of required forms

This section relates to the form of the application and the thoroughness with which the application
forms have been completed. Please note that if any of the required forms are not submitted, the
application will be disqualified. 

1. Are all of required forms included with signatures? 

Commercial Cannabis Application Form

Applicant Indemnification Forms

Notarized Owner' s Statement of Consent Form ( when and if applicable, see Phase
2 information) 

2. Has the application followed the required format? 
3. Is there a flash drive? 
4. Have the requisite number of copies been submitted? 

SECTION 2: Background Check Authorization Form and Proof of Live Scan Payment

This section relates to the completion of a background check. If this process has not been initiated
and documentation of proof of payment has not been completed, the application will be
disqualified. 

1. Has proof of the Live Scan payment been submitted? 

SECTION 3: Information Pertaining to the Cannabis Business

This section relates to the Merit Based Selection Criteria ( attached) for Commercial Cannabis

Businesses. The detail and quality of responses will be used in scoring applications; applications
will be reviewed against the criteria, the TMC, and each other. The City will review applications
for clarity, responsiveness, and which applications best meet and are most responsive the City' s
criteria. The attached criteria establish the potential points per category, and also identifies
required application components. 

SECTION 4: Information Pertaining to the Community Benefit: 

The community benefit should be quantified and described. The community benefit will be scored
by the City. Examples of community benefit include those items identified in the merit based
selection criteria. 
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Appendix B

Community Benefit Agreement or Development Agreement

Prior to commencing any cannabis business operation, a Community Benefit Agreement or
a Development Agreement must be executed between the permit holder and the City to
ensure the completion of the community benefit. The Community Benefit Agreement or
Development Agreement shall require the permit holder to provide one of the following

community benefits: 

1. The community benefits identified in the permit holder' s original
community benefit proposal. 

2. A financial contribution to the City equal to 1. 5% of the permit holder' s

gross receipts to be used to further the Council' s strategic priorities. The amount of

the financial contribution shall be decreased by 0. 25% for every additional cannabis
business of similar type over four (4) that commences regular legal operations in

the City. However, in no case shall the financial contribution be less than 0. 75% of

the permit holder' s gross receipts. For the purposes of this alternative financial

contribution, the number of permits shall be established on the first day of every
fiscal quarter. 

3. The community benefits identified in a new community benefits proposal
submitted by the permit holder. The new community benefits proposals will be
reviewed by the City' s Cannabis Application Review Committee, which will
approve a new community benefits proposal only if it offers community benefits
approximately similar to those provided by either the applicant' s original
community benefits proposal or the alternative financial contribution established
by Option 2. The decision of the City' s Cannabis Application Review Committee
is final. If the City' s Cannabis Application Review Committee does not approve
the new community benefits proposal, the permit holder may select Option 1 or
Option 2 above. 

The permit holder shall have the right to choose between Option 1 and Option 2 above, 

and may select Option 3 if approved by the City' s Cannabis Application Review
Committee. A permit holder is not required to provide the alternative financial contribution

established as Option 2 or submit a new community benefits proposal pursuant to Option 3
and has the absolute right to provide the community benefits identified in its original
community benefits proposal. Any decision by the permit holder to provide the alternative
financial contribution, or submit a new community benefits proposal, shall be a voluntary
decision by the permit holder. 
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